
Home prices in Ottawa will slightly increase by the end
of next year, according to a new forecast.

Royal Lepage’s market survey forecast for 2023 says
the aggregate price of a home in Ottawa is expected to
rise two per cent year-over-year by the end of 2023, to
$739,602.

The report, released Tuesday, predicts a nationwide
decline, with home prices expected to end the year one
per cent below the fourth quarter of 2022.

“We are anticipating moderate home price growth in
the Ottawa market by the end of 2023,” John Rogan,
broker at Royal LePage Performance Realty, said in a
news release.

“Condominiums will likely see greater price
appreciation than other property types, including in
the single-family detached segment, as higher
borrowing costs will continue to limit buyers’
purchasing power and push them to the lower end of
the market.”

In Ottawa, the median price of a single-family
detached home is expected to rise one per cent by the
end of 2023, to just over $850,000. The median price
of a condo property is forecast to increase two per cent
to $378,114.
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Dear valued clients and friends,

We are happy and blessed that this year again, we were able to help so many of you with
your real estate needs! I can’t thank you enough for all the continued support and trust
you have shown us in 2022. 2023 may bring some uncertainty in the Ottawa Real Estate
market, but as you have come to expect from me and my team, I'm dedicated to
providing honest information and top notch service to help you make the best decision
for all your Real Estate needs.

May the upcoming year be filled with health, success and happiness for you and your
loved ones. 

We are looking forward to continuing working FOR you in the New Year.

THANK YOU!

Here's how much a house in 
Ottawa is expected to cost in 2023

CANADA'S AVERAGE  HOUSING PRICE  WITH
NOVEMBER  DATA - POPULAR CITIES

CITY 2022

NATIONAL

OTTAWA

TORONTO

MONTREAL

VANCOUVER

VICTORIA

CALGARY

EDMONTON

$  632,802

$  623,500

$ 1,089,800

$  501,000

$  1,131,600

$  894,400

$  509,300

$  367,100
Source: crea.ca

2021
$  719,185

$  630,200

$  1,153,000

$  496,900

$  1,138,400

$  840,500

$  465,900

$  370,000

Source: ottawa.ctvnews.ca

The report notes that home prices in many major
markets have been decreasing as the Bank of Canada
has aggressively increased interest rates. It expects
double-digit year-over-year declines in the first part of
next year across Canada; homes will cost 12 per cent
less in the first quarter of 2023 than they did a a year
earlier.

But those decreases will flatten out, with year-over-
year decreases of 7.5 per cent in the second quarter,
two per cent in the third quarter and one per cent in
the fourth.

Ottawa will be no exception to that trend, the report
says, with a soft start to the year but a rally in the
second half.

“If interest rates stop increasing, or even decline next
year, we could see a spike in home prices and a
resurgence of buyer demand from those who have
been waiting on the sidelines,” Rogan said.

“However, sales would increase gradually, as depleted
inventory levels are unlikely to be replenished quickly
enough to keep up with renewed purchaser demand.”

Toronto and Montreal are expected to see two per cent
price declines by the end of 2023. Prices in the Greater
Vancouver area are expected to dip one per cent.

The Bank of Canada raised its overnight rate last week
by 50 basis points to 4.25 per cent, its seventh rate hike
in nine months. The last time the bank’s policy rate
was this high was in January 2008.

NEW YEAR
Ha p p y

Sepehr

https://www.royallepage.ca/en/realestate/news/2023-national-aggregate-home-price-forecast-to-end-year-1-0-below-fourth-quarter-of-2022-royal-lepage/
https://marketing.rlpnetwork.com/Communications/2023_Royal_LePage_National_Quarterly_Forecast_Chart.pdf
https://www.ctvnews.ca/business/bank-of-canada-raises-key-interest-rate-to-4-25-per-cent-its-highest-since-2008-1.6184133


Rising interest rates in 2022 drove home sales and prices lower, though price
declines have so far been somewhat modest compared to the run-up in prices
in recent years.

But what does 2023 hold in store? Below, we’ve compiled an assortment of
forecasts, with some predictions for relatively flat-lined growth, while others
see further declines on the horizon.

Looking at 2022, projected figures suggest home sales will end the year at
532,545, a 20% decline compared to 2021, according to the Canadian Real
Estate Association. Home prices, meanwhile, are forecast to end the year up
4.7% to an annual average of $720,255.

Tight supply has been a recurring theme, with CREA noting the months of
inventory measure remains historically low, despite improvements in recent
months.

“In terms of monthly new supply, the bigger picture is listings are not
flooding the market,” CREA noted. With the exception of 2019, November
2022 saw the fewest new listings for that month in 17 years.

While home price growth is expected to moderate in 2023, recent data show
Canadians continue to hold a positive view towards real estate.

“Canadians are understandably hesitant to engage in the market early in
2023,” said Re/Max Canada President Christopher Alexander. “Despite this,
more Canadians see real estate as a solid long-term investment when
compared to this time last year.” 

THE LATEST RATE FORECASTS

The following are the latest interest rate and bond yield forecasts from the
Big 6 banks, with any changes from their previous forecasts in parenthesis.

Averaging the forecasts, the Big 6 banks expect that the overnight rate has
peaked at 4.25%, with the potential for one more quarter-point hike in early
2023.

Looking ahead to the end of 2023 and into 2024, analysts are pencilling in
the first Bank of Canada rate cuts, which could take the overnight rate back
down to the 3.00% mark by the end of 2024.

Source, full article at: canadianmortgagetrends.com

SEPEHR SAFAEE
         REALTOR ®

Keller Williams Integrity Realty

2148 Carling Avenue

Units 5 & 6

Ottawa, Ontario

K2A 1H1

Office: (613) 829-1818
Direct: (613) 769-9302

sepehr@yourottawarealestate.com

To new beginnings!
www.YourOttawaRealEstate.com


